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Interim Regulation of the People's Republic of China on Value 4 A [ 2 4 A
Added Tax e N RIS A B B B 747 25 1

(1993 4F 12 A 13 Hrde A it

(Promulgated by Order No. 134 of the State Council of the I [ 5B 4 58 134 5 A A
People's Republic of China on December 13, 1993; revised at the 2008 4F 11 A 5 HIE 4B s 34 Ik
34th executive meeting of the State Council on November 5, A SWEITIER  RIE 2016 4
2008; and revised in accordance with the Decision of the State 2 H 6 B (ES%E T8y
Council on Amending Some Administrative Regulations on TECER ey B— AT

February 6, 2016; and revised for the second time in accordance N

with thle;yDecision of the State Council to Repeal the Interim TE?E 201745 11 7 19 El «%ﬁﬁ

Regulation of the People's Republic of China on Business Tax KRFEIE (bt NRILRIEEN)

and Amend the Interim Regulation of the People's Republic of PEETAT 26400 FfEE (e IR

China on Value-Added Tax on November 19, 2017.) AT [ W A B AT 26400 AR
SEY BB

Fgk AR AR
Article 1 “Entities and individuals that sell goods or labor [ 855 A A el hn . s
services of processing, repair or replacement (hereinafter referred B35 % (LR RIS , &
to as “labor services”), sell services, intangible assets, or WIS . AREh LR

immovables, or import goods within the territory of the People's | A .
Republic of China are taxpayers of value-added tax (“VAT”), HE LB ALAA N, I

and shall pay VAT in accordance with this Regulation. it E‘]?PW:U\, IO 24 R A 24915
IR E L
Article 2 The VAT rate is: B HEBIRIR.
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(1) 17%, for taxpayers selling goods, labor services, or tangible
movable property leasing services or importing goods, except as
otherwise specified in items (2), (4) and (5) hereof;

(2) 11%, for taxpayers selling transportation, postal, basic
telecommunications, construction, or immovable leasing
services, selling immovables, transferring the rights to use land,
or selling or importing the following goods:

(a) grain and other agricultural products, edible vegetable oil, and
edible salt;

(b) tap water, heating, cooling, hot water, coal gas, liquefied
petroleum gas, natural gas, dimethyl ether, methane, and coal
products for residential use;

(c) books, newspapers, magazines, audio-visual recordings, and
electronic publications;

(d) feed, fertilizer, pesticide, agricultural machinery, and
agricultural films; and

(e) Other goods specified by the State Council;

(3) 6%, for taxpayers selling services or intangible assets, except
as otherwise specified in items (1), (2) and (5) hereof;

(4) zero, for taxpayers exporting goods, except as otherwise
specified by the State Council; or

(5)zero, for domestic entities and individuals selling services or
intangible assets within the scope prescribed by the State Council
across national borders.

Any adjustments to the tax rates shall be decided by the State
Council.

Article 3 For a taxpayer concurrently engaged in goods or
taxable services at different tax rates, the sales amounts for goods
or taxable services at different tax rates shall be calculated
separately, otherwise, the higher tax rate shall apply.

Article 4 Except for the provisions in Article 11 of this
Regulation, for a taxpayer engaged in selling goods or supplying
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taxable services, the payable tax amount shall be the balance %, k%, BREF. AHhr

after offsetting or deducting the input tax amount for the current (LRGN RS ST ) , M

period against or from the output tax amount for the current R AT g 24 Y TR AT 4 24 1

period. The formula for computing the payable tax amount: PRSI 5. NABL
RS

the payable tax amount = the output tax amount for the current ~ SIZNFLET = 4 A UL — 4 1
period — the input tax amount for the current period 3 TR A

If the output tax amount for the current period is less than and U TR A0/ T 24 3 TR 45
insufficient to offset against or deduct the input tax amount for N Efﬁﬁ?ﬂ\ i ; HA L 243 \EI\ bl éi\
y AN [=] p=uj

the current period, the deficiency can be carried forward to the

. . . HH U o8
following period for offset or deduction. e M HIAREAL -
Article 5 The VAT tax amount that a taxpayer occurrence of /:% ﬁ% ?]*]ﬁékﬁiﬁjﬁ
any taxable sale calculates on the basis of the sales amount and at AT, RS &5
the tax rate as prescribed in Article 2 of this Regulation and B RHE BB TH SRS 1
collects from the buyer is the output tax amount. The formula for [EFi%0, NES TR £ I0BLA0
the calculation of the output tax amount: HEAR,
the output tax amount = the sales amount x the tax rate IR = 4 A X B2

FENFK WEB MBI
Article 6 The sales amount shall be the full price and ex-price o R AT U ER G A B

fees that a taxpayer charges the buyer for the occurrence ofany . _ - o
taxable sale, but exclude the output tax amount collected. F‘Afu,b ! &f%)ﬂ » (ARAGHEIR
B TR A0

The sales amount shall be calculated in RMB. Where a taxpayer 188 LAARMTE . 448\ LA
settles the sales amount in a currency other than RMB, it (he) N BT DA B 4 A B 4

shall convert it into RMB. BT R R
Article 7 If the price of the goods occurrence of any taxable FEE MBARENB

sale by a taxpayer is obviously low without a justifiable reason, #4847 NI B B AWK I 6 1E
the competent taxation organ shall verify and determine the sales 43K, HIEERESH R E
amount. SR

. FI)\F B
Article 8 The VAT amount that a taxpayer pays or bears for Wi B L. TRER. R
~ ~ ~ Ay ~ N

purchasing goods, labor services, services, intangible assets, or A / .
immovables is the input tax amount. AP ST SRR E AT,

The following input tax amounts are allowed to be offset against I Z1I3E TR & vHE T AEH TR A
or be deducted from the input tax amounts: HEF0:

1. the VAT amount as indicated in the special VAT invoice (—) MWE & S P ER L
obtained from the seller; R R B E B .
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2. the VAT amount as indicated in the special bill of payment of
import VAT obtained from the customs house;

3. for the purchase of agricultural products, besides obtaining the
special VAT invoice or customs special bill of payment of
import VAT, the amount of input tax as calculated according to
the purchase price of the agricultural product indicated on the
agricultural product purchase invoice or sales invoice and a
deduction rate of 11%, except as otherwise specified by the state
Council. The formula for the calculation of the input tax amount:

the input tax amounts = the purchase price x the deduction rate

4. The VAT amount indicated on the tax payment certificate for
withheld taxes obtained from the tax authority or withholding
agent for the purchase of labor services, services, intangible
assets, or domestic immovables from entities or individuals
outside China.

Any adjustments to the allowed deduction items and rates shall
be decided by the State Council.

Article 9 For a taxpayer purchasing goods, labor services,
services, intangible assets, or immovables, if the VAT deduction
voucher it (he) obtains does not conform to law, administrative
regulation, or relevant provisions of the taxation administrative
department of the State Council, the input tax amount shall not
be offset against or deducted from the output tax amount.

Article 10 The amount of input tax on any of the following
items shall not be deducted from the amount of output tax:

1. Goods, labor services, services, intangible assets, or
immovables purchased for taxable items to which the simple tax
computation method applies, VAT-exempt items, or collective
welfare or individual consumption.

2. The purchased goods suffering from abnormal losses and
relevant labor services and transportation services.

3. The purchased goods (excluding fixed assets), labor services,
and transportation services consumed by work-in-process or
finished products suffering from abnormal losses.

4. Other items as specified by the State Council.
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Article 11 For occurrence of any taxable sale of a small-scale Bk MEABIA
taxpayer, a simple approach shall be employed to calculate the RAENBVESEAT N, AT
payable tax amount on the basis of the sales amount and at the AEETANE R 1 52 N, 2 R 20 1T T
tax rate and the input tax amount shall not be offset or deducted. 5 /5y, FEAEHEFN TR,

The formula for the calculation of the payable amount: R A 7
the payable tax amount = the sales amount x the tax rate I AR 0 = B B A X MRS %R

the criterions for small-scale taxpayers shall be formulated by the SR AR A F v Eh 4%

finance and taxation administrative departments of the State . SRR
Council P B BLgs T TIE .

BT BB
i 11-scal hall v . -
Article 12 The levy rate of VAT on small-scale taxpayers sha E R 3%, [E 465 A

be 3%, except as otherwise specified by the State Council.
y

FE KBRS
Article 13 A taxpayer other than a small-scale taxpayer shall FH=2% BB
undergo registration with the appropriate tax authority. The LLAb E"J?I’WU\TL Y EE RS
specific registration measures shall be developed by the taxation JeFpHiZid., BARZEICERHE
department of the State Council. B B R 4% R I 5

Where a small-scale taxpayer with adequate accounting is able to J\%ﬂﬁ‘ﬁﬁi/‘\%ﬁ&ﬁ@é, AE
provide accurate tax data, it may undergo registration with the EARBEERRBL S VTR, T LA

appropriate tax authority not as a small-scale taxpayer, and FEBSVRPEEL, AMEN
calculate the taxes payable according to the relevant provisions — /NEREEZNFL N, 1k FRA A5G %
of this Regulation. F5E TN A AT

Article 14 For goods imported by a taxpayer, the payable tax SEAUIE BB
amount shall be calculated on the basis of the composite W, FR R RN S AA % A5
assessable value and the tax rates as given in Article 2 of this A BB R E N N
Regulation. The formulas for the calculation of the composite o BT BN AR FO N AR A1
assessable value and the payable tax amount: AR

the composite assessable value = the customs duty-paid value + 2T BT =SB BRI % +
the customs duty + the consumption tax FoR I AL

the payable tax amount = the composite assessable value x the DR A — 4] PR A _—
tax rate &zl"]*ﬂ“@\ /Eﬁkrluﬁﬂ'bl 1:% X %EK

Article 15 The following items shall be exempted from the FTHK A E R
VAT: HEAER -

1. self-produced agricultural products sold by agricultural (=) LA FBER E A&
producers; T

2. contraceptive medicines and devices; () B2 A A A
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3. antique books; (=) HIHE
4. apparatus and equipment imported and directly used for (D BHEH TR, Bl
scientific research, experiment and teaching; NIE A B HE DA . %

5. imported materials and equipment from foreign governments () HMEBUF . E PR ZTGE
and international organizations as gratuitous aid; RN 3E B R %5

6. articles exclusively for persons with disabilities that are () HFE I A S B B 1
directly imported by organizations of persons with disabilities; m o
IR N TR s

and

H I it (i

7. self-used articles sold by the seller. DH:) A SR A7)
HHo

Except for the provisions of the preceding paragraph, the VAT~ FRETHBUESS, HE{ERLN) Gk
exemption and reduction items shall be prescribed by the State ~ JikBi T H HE B Mg . AT

Council. No other region or department shall prescribe any tax X BRGNS B, R
exemption or reduction item. WiH.

_ , A% MBAER
Article 16 For a taxpayer concurrently engaged in VAT-free or Fi. WEBITEH, B4R
VAT reduction items, it (he) shall calculate the sales amounts of R R R R4
the VAT-free or VAT reduction items separately, otherwise, it ST E% PR
(he) shall not enjoy the tax exemptions or reductions. ﬂ&%’ﬂ% A, AM35B W

Bl
Article 17 If the sales amount of a taxpayer does not reach the BB g NS
VAT threshold as prescribed by the finance and taxation kS E & b B RS L
administrative departments of the State Council, it shall be " s ot s /
IR E RSB AE RO, ARALE

exempted from the VAT. If it reaches the aforesaid threshold, the N ;
VAT shall be calculated and paid in full amount on the basis of AR ﬁ?”\ﬁﬁ KL Wﬁi‘%
this Regulation. AR AT SN (B

Article 18 Where an entity or individual outside the territory of H1) \% N
the People's Republic of China supplies taxable services inside IR 558 41 ) A B N AEBE Y A
the territory of the People's Republic of China, and it (he) has not 5755, fEEENREHLENM
established a business institution within China, its agent within i, DAEENAHE A NS 5%
China shall be the withholding obligor. If it (he) has no agent N EENBEEAE AR, LG

within China, the purchaser shall be the withholding obligor. SEHT RANEE LN
Article 19 The time at which an obligation to pay the VAT FTILEE WEBRX
arises shall be as follows: 2% R AR TA]

1. For the occurrence of any taxable sale, it is the date on which (—) B R AT, Mk
the sales price payment is re?celv.ed or Fhe sale.:s voucher as VR T 2 A 2 U
requested is obtained. If an invoice is issued in advance, it shall SRR i 2 AT (g

be the same day when the invoice is issued. PECHRHI IR JeTTRECR,
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2. For imported goods, it is the date of customs declaration for
import.

The time at which an obligation to withhold the VAT arises shall
be the same day when an obligation to pay the VAT arises.

Article 20 The VAT shall be collected by taxation organs and
the VAT on imported goods shall be withheld by the customs
houses.

The VAT on self-use articles carried or mailed into China by
individuals shall be levied together with the customs duties. The
specific measures shall be formulated by the Tariff Policy
Committee of the State Council in conjunction with relevant
departments.

Article 21 The taxpayer of occurrence of any taxable sale shall
issue a special VAT invoice to the buyer requesting for a special
VAT invoice and give clear indications of the sales amount and
output tax amount on it.

Under any of the following circumstances, no special VAT
invoice shall be issued:

1. The purchaser in the taxable sale is an individual consumer;
and

2. The tax-free provisions apply to the occurrence of any taxable
sale.

Article 22 The VAT payment places:

1. Businesses with a fixed establishment shall file tax returns
with the competent taxation organ at the locality where the
establishment is located. If the head office and its branch are not
situated in the same county (or city), they shall file tax returns
separately to their respective local competent taxation organ. The
head office may, upon the approval of the finance or taxation
administrative department of the State Council or its authorized
finance or taxation organ, file tax returns with the competent
taxation organ at the locality where the establishment is located
on a consolidated basis.

2. A business with fixed premises that sells goods or labor
services in another county (or city) shall report its business
conducted in such other county (or city) to the tax authority at
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the place where the institution is located, and file a tax return
with the tax authority at the place where the institution is located;
if it fails to report the same, it shall file a tax return with the tax
authority at the place where goods are sold or labor services
occur; or if it fails to file a tax return with the tax authority at the
place where goods are sold or labor services occur, the tax
authority at the place where the institution is located shall collect
the taxes in arrears.

3. Business without a fixed establishment selling goods or labor
services shall file tax returns with the competent taxation organ
at the locality where the sales activities take place or where the
taxable services occur. If it fails to do so, the competent taxation
organ at the locality where it is located or resides shall levy the
overdue taxes.

4. For imported goods, tax returns shall be filed with the customs
house at the locality where the customs declaration is made.

A withholding obligor shall file tax returns and pay the tax
amounts, which it withholds, to the competent taxation organ at
the place where its institution or domicile is located.

Article 23 The VAT taxable period shall be one day, three
days, five days, 10 days, 15 days, one month or one quarter. The
specific taxable period of a taxpayer shall be determined
respectively by the competent taxation organ on the basis of the
payable tax amount of the taxpayer. If the tax cannot be paid on a
regular period basis, it can be assessed on a transaction-by-
transaction basis.

A taxpayer who adopts one month or one quarter as a taxable
period shall file tax returns within 15 days after the expiration of
such a period. If it (he) adopts one day, three days, five days, 10
days or 15 days as a taxable period, it (he) shall prepay the tax
within five days after the expiration of such a period and within
15 days of the following month, file a tax return and settle the
payable tax amount of the immediately previous month.

The time limit for a withholding obligor to deliver tax payment
shall be governed by the preceding two paragraphs.

Article 24 A taxpayer of imported goods shall pay the tax
within 15 days from the date on which the customs house fills
out the special bill of payment of import VAT issued by the
customs offices.
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Article 25 A taxpayer exporting tax-rebate (exemption) goods
shall go through the export formalities in the customs house and
within the prescribed time limit for applying for tax rebate
(exemption) and on a monthly basis, apply to the competent
taxation organ for handling the tax rebate (exemption) for the
exported goods on the strength of export declaration forms, or
where the tax refund (exemption) provisions are applicable to the
sale of any service or intangible asset across national borders by
an entity or individual within the territory of China, declarations
for tax refund (exemption) shall be filed with the tax authority on
schedule. The concrete measures shall be formulated by the
finance or taxation administrative department of the State
Council.

Where any exported goods are returned or a customs declaration
is withdrawn after the completion of the tax rebate on the
exported goods, the taxpayer shall pay back the said tax rebate
according to law.

Article 26 The administration of collection of the VAT shall be
governed by the Law of the People's Republic of China on the
Administration of Tax Collection and the relevant provisions in
this Regulation.

Article 27 Where any matters concerning taxpayers' payment
of VAT are otherwise specified in any provisions issued by the
State Council or by the finance or taxation administrative
department of the State Council with the consent of the State
Council, such provisions shall prevail.

Article 28 This Regulation shall come into force as of January
1, 2009.
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Notice of the Ministry of Finance and the State
Administration of Taxation on VAT and
Consumption Tax Policies for Exported Goods
and Labor Services

ABCHS . [ 500 55 40 R T 1 B 45 3
(ELBR RIS e BB 3

4
N

Document Number : No. 39 [2012] of the Ministry of Finance

Area of Law : Value-Added Tax Consumption Tax Tax Collection
Administration

Level of Authority : Departmental Regulatory Documents

Date Issued : 05-25-2012

Effective Date : 01-01-2011

Issuing Authority : Ministry of Finance State Taxation Administration

Status : Partially Invalid

Partly Invalidated by : Notice of the Ministry of Finance and the State
Administration of Taxation on the Export Tax Refund Policies for Goods
Produced with Precious Metals and Stones as Main Raw Materials (Issued on 12-
09-2014 Effective on 01-01-2015); Announcement of the Ministry of Finance and
the State Taxation Administration on Specifying the VAT Polices for the Lease of
State-Owned Land and Other Matters (Issued on 01-20-2020 Effective on 01-20-
2020)

Topic : Finance and Tax
Pkulaw Note : Notice of the State Council on Cancelling Non-Administrative

Licensing Approval Items (Issued on 05-10-2015 Effective on 05-10-2015)

Notice of the

Ministry of

Finance and the

State

Administration of WABGER S [ B 2% e Jmy 5T H 1 6 4 57 45 3R (BB R 3 A I8 5 1 3
Taxation on VAT

and Consumption
Tax Policies for
Exported Goods
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and Labor
Services

(No. 39 [2012] of
the Ministry of
Finance)

The public
finance
departments
(bureaus) and
state taxation
bureaus of all
provinces,
autonomous
regions,
municipalities
directly under the
Central
Government, and
cities under
separate state
planning; and the
Financial Bureau
of Xinjiang
Production and
Construction
Corps:

In order to
facilitate the
understanding and
implementation of
export taxation
policies by both
tax collectors and
taxpayers in a
systematic and
accurate manner,
the Ministry of
Finance and the
State
Administration of
Taxation have
reviewed and
sorted out a range
of VAT and
consumption tax
policies for
exported goods
and processing,
maintenance and
repair labor
services provided
to the overseas
(hereinafter
referred to as
“exported goods
and labor

Shenzhen SDGI Optical Network Technologies Co., Ltd.
Non-Confidential

(AHi[2012]39 =)

&

H

Pl

¥

Ay BIRK. BEW. HRIBAITHIYBYT U5) « EEBS R, Bl @i e B 55 )5

fEFALGIXTT RS R AR AIPRAT D BB, IR A [ SR 55 A = e e SR 8k
RPN OB, XM S TABBRCT 55 (USRI L5855 %5, CFmALE 1 524D 1
THRBUBCARAEAT VAL, IR S B v SRS 30 T A8 1 B . LKA D% S 00 i

| 2/82

Saved on: 07-28-2022



services,”
including goods
regarded as
exports) as issued
in recent years
and clarified
several issues
arising in actual
operations. You
are hereby
notified of the
following relevant
matters:

I. Exported goods
and labor services
to which the VAT
refund
(exemption)
policy applies

The VAT
exemption and
refund policy
(hereinafter
referred to as the
“VAT refund
(exemption)
policy”) shall
apply to the
following
exported goods
and labor
services, except
those subject to
Article VI or VII
of this Notice:

1. Goods exported
by export
enterprises

The term “export
enterprises” as
mentioned in this
Notice means the
entities or sole
proprietors that
have undergone
the industry and
commerce
registration, tax
registration, and
foreign trade
operator
registration

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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formalities in
accordance with
law and export
goods for their
own accounts or
consign goods for
export, as well as
production
enterprises
consigning goods
for export that
have undergone
the industry and
commerce
registration and
tax registration
formalities but
have not
undergone the
foreign trade
operator
registration
formalities in
accordance with
law.

The term
“exported goods”
as mentioned in
this Notice means
the goods actually
exiting China
after customs

declaration and sk ih 1 Sed, SRARIE SRS S BRSSO LA NI, SN B
WIRIZIE P

entities or
individuals,
including
exported goods
for one's own
account and
consigned
exported goods.

The term
“production
enterprises” as
mentioned in this
Notice means the
entities or sole
proprietors that i s FTRRL= ik, AR AT (LRI TSRS MR A TR
production
capacity
(including
processing,
maintenance and
repair capacities).
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2. Goods regarded

as exports of

SXPOT SMEISSS () M Al AR MR . AL
or other entities,

which specifically

refer to:

(1) goods

exported by

export enterprises

for forelgn aidy 1 s 1P RPAMEBD. RESRE. BIAMEFER 054,
oreign contracted

projects or

overseas

investment.

(2) goods of
export enterprises
entering export
processing zones,
bonded logistics
parks, bonded
ports,
comprehensive
bonded zones,
Zhuhai-Macao
Industry Zone
(Zhuhai Park),
China-Kazakhstan

Horgos

International .

Border 2. H AP 2R AR O N B R A HE R FOI LI CRBIARE X . RBEHEX . ZREDRBLIX . Bk
Cooperation BRTX (BRiEgEX) « FaE R EFAE SO (B ARREXED o ABH L (B2

Center (Chinese CRA R GEPRRe R X 380D 58 &5 4 R IR DI g B sldsa s B . S AN B4
supporting areas),
and bonded
logistics centers
(B type) approved
by the state
(hereinafter
referred to as the
“special areas”)
after customs
declaration and
sold to entities
within the special
areas or overseas
entities or
individuals.

(3) goods sold by 3. Bk 28 VA 10 S 1 5 MUt S S0 VP28 8 FIBRAGE IR0 UMM 1) L ARt
trading enterprises 12225 il (fllvk AEALIUIR) BUESEEE RN . BARSE: (D hEGBR (%I
of duty-free goods 71 347\ ) ity e e iE N WA O, B LA MR 05— 28 . S A8l i
(excluding 80045 oy it S5 — IO SRBLEBGROBRYSs  (2) FERUERIR T SeBidh CRED AT
rading or NS B RAE l, IERIE NI G, T TR R AHL 1 o 2 B
restricted from  FORBUERERIEY:  (3) HFMARBPE GBS GEED AIRFILA RSN GRHHAE
export by the state J&HJ_EHFUIA I AL SRR 25 X N ) e BU5 B9 B 10 540

’ 5/82 ’ Saved on: 07-28-2022 ‘



(see Annex 1),
cigarettes, and
goods beyond the
business scope in
the Business
License for
Enterprises as
Legal Persons of
trading enterprises
of duty-free
goods), which
specifically refer
to: (a) goods
declared by China
Duty Free Group
Co., Ltd. to the
customs,
transported into
warehouses under
the customs'
supervision, and
supplied
exclusively to and
sold by the duty-
free shops
established by it
with the approval
of the state which
adopt uniform
business
operations,
uniform
organization of
purchase, uniform
determination of
retail prices and
uniform
management; (b)
goods of trading
enterprises of
duty-free goods
approved by the
state other than
China Duty Free
Group Co., Ltd.,
declared to the
customs,
transported into
warehouses under
the customs'
supervision, and
supplied
exclusively to
their duty-free
shops within the
separate customs
areas of the
Capital Airport;
and (c) goods sold
by duty-free

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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shops within
separate customs
areas of Shanghai
Honggiao and
Pudong Airports
owned by trading
enterprises of
duty-free goods
approved by the
state other than
China Duty Free
Group Co., Ltd.

“4)

electromechanical

products sold by

export enterprises

or other entities

under wining bids

for construction

projects financed

by loans from an

international

financial

organizations or

foreign

governments

(hereinafter

referred to as the

“winning

clectromechanical 4. H AV ECH A 57 45 5 25 T 18] s 46 i 2H 2R B84/ FR BURT Bk [ B AR b g e 3 B AR AR AL FL =
products™). The (UL FARIBRHLEF=E) o« FakeobebLo =, A3 S0 ol fb 74 048 th 1 Al ol A i

winning L= o DR LA AT FR AR AL = o R B ARV ] L PR 2.
electromechanical

products include

electromechanical

products

subcontracted to
export enterprises
or other entities
by the winning
foreign
enterprises. See
Annex 2 for the
specific scope of
the loan
institutions and
winning
electromechanical
products.

(5) marine
engineering
structures

manufactured and 5 1z oy i b IR ARAS TSR A B B 1 PR R TR K. TR AR L

Id b = -
oroduction SRUIRR AL LS B B 3.
enterprises to
offshore

petroleum and

’ 7782 Saved on: 07-28-2022



natural gas
exploitation
enterprises. See
Annex 3 for the
specific scope of
marine
engineering
structures and
offshore
petroleum and
natural gas
exploitation
enterprises.

(6) goods sold by
export enterprises
or other entities to
international
transport
enterprises and
used on
international
means of
transportation.
For the time
being, the
aforesaid
provision only
applies to the
goods sold by
foreign ship
supply companies
and ocean
shipping supply
companies to
foreign ships and
Chinese ocean
ships, as well as
aviation food
produced by
domestic aviation
supply companies
and sold to
international
flights of
domestic and
overseas airline
companies.

(7) water
(including steam),
electricity and gas
sold by export
enterprises or
other entities to
production
enterprises within
special areas for
production
consumption and

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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transported into
special areas
without
declaration to the
customs
(hereinafter
referred to as the
“water, electricity
and gas
transported into
special areas”).

Unless as
otherwise
provided for by
this Notice and
the Ministry of
Finance and the
State
Administration of
Taxation, all
provisions on
exported goods
shall apply to
goods regarded as
exports.

3. Processing,
maintenance and
repair labor
services provided
by export
enterprises to the
overseas

“Processing,
maintenance and
repair labor
services provided
to the overseas”
means the
processing,
maintenance and
repair for goods
re-exported after
entering China or
means of
transportation
used for
international
transportation.

I1. Measures for
VAT refund
(exemption)

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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For the exported

goods and labor

services to which

the VAT refund

(exemption)

policy applies, the

VAT “exemption,

offset and refund” ey i gy BRI OBV %, I FUNSE ST B G AR B SR B
measure or the H DIV 75, AR L RE ST 1R AR B IR %o
VAT “exemption

and refund”

measure shall be

implemented

according to the

following

provisions.

1. The “tax
exemption, offset
and refund”
measure. The self-
produced goods
and goods
regarded as self-
produced as
exported by
production
enterprises (see
Annex 4 for the
specific scope of
goods regarded as
self-produced),
the processing,
maintenance and
repair labor
services provided
to the overseas, (—) RIRIBRINE. A=Akt 1V E P SRR 7= 52 CRLIR] 1 7 B B0 B Ak v Bl L B4
and the non-self-  MAPAMRALIN TABPMENL 7 55, ARSI A=Al CRARTEE WM 5) AR A~ 584), RdiEs
produced goods A, AN ATBEUR AN PG AR (AN EHEE T E B EIEER . Sefl s IR BRI N 248 (5
exported by the %) , RARIRE M35 F LLIBRIE .
named production
enterprises (see
Annex 5 for the
specific scope)
shall be exempt
from VAT, the
corresponding
input tax shall be
credited against
VAT payable
(excluding VAT
payable to which
the VAT policy of
“refund
immediately after
payment” or
“refund after
payment”
applies), and the

’ 10/ 82 Saved on: 07-28-2022



Shenzhen SDGI Optical Network Technologies Co., Ltd.
Non-Confidential

remainder shall be
refunded.

2. The “tax
exemption and
refund” measure.
The goods and
labor services
exported by
export enterprises
incapable of

production (=) GUBRLINE. REAEFRE /M H O CURFRANE AL B A fr B O 5425 4, -

(hereinafter . S o N
et R, AR LB

“foreign trade
enterprises”) or
other entities shall
be exempt from
VAT, and the
corresponding
input tax shall be
refunded.

1. VAT export . BRI LERE
refund rates

1. Except for the
VAT export
refund rates
specified by the
Ministry of
Finance and the
State
Administration of
Taxation in
accordance with
the decisions of
the State Council

(hereinafter () IO B A 500 45 SRR 26 B e s T W R O LB B TR B (UL BB 4
efomedtoasthe o ey LAy R BLE . FIBLS B RHURE S HHR BT h 1 By 5 i B0
tes), the tax VAT BEESIRUTNIT. SEBFEAER, BRAAMEI, AT IS (R LA
refund rates for  TCRITRYD WO TRMROCH G IRBLL D LB R H 0 BT
exported goods

shall be the

applicable tax

rates. The State

Administration of

Taxation shall,

according to the

aforesaid

provision, publish

the tax refund

rates through the

tax refund rate
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library for
exported goods
and labor
services, for
implementation
by both tax
collectors and
taxpayers. In the
case of any
adjustments to the
tax refund rates,
except as
otherwise
provided for, the
time of
implementation of
a tax refund rate
shall depend on
the export date
indicated on the
declaration form
(for export tax
refund use only)
for exported
goods (including
goods from
processing,
maintenance and
repair).

2. Special
provisions on tax () IBBIZEAIRFRIE :

refund rates

(1) The tax refund
rates for the
exported goods
purchased by
foreign trade
enterprises on
which taxes are
collected in the
simple approach
and exported

goods purchased 1. 415 Al 1 S APEAERLAG 500, I/ MBLIRASBE NV ) 4 11 5, JLIRBES 51
enterprises from  PVEESKBRITIALMCR  AIANBEAEBCR . LBt SRR e R RS, R
(B PR 5 L OB N 11 SR B G SR B 2

small-scale
taxpayers shall be
the collection rate
actually
implemented in
the simple
approach and the
collection rate for
small-scale
taxpayers
respectively.
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Where special
VAT invoices are
obtained for the
aforesaid exported
goods, the tax
refund rate shall
be the lower of
the tax rate on the
special VAT
invoice and the
tax refund rate for
exported goods.

(2) The tax refund
rates for
processing,
maintenance and
repair expenses
for the goods
from processing,
maintenance and
repair authorized
by export
enterprises shall
be the tax refund
rates for exported
goods.

(3) The tax refund
rates for the
winning
electromechanical
products, the
listed raw
materials entering
special areas after
declaration to the
customs by export
enterprises and
sold to production
enterprises within
special areas for
production
consumption
(hereinafter
referred to as the
“listed raw
materials”; see
Annex 6 for the
specific scope),
and the water,
electricity and gas
transported into
special areas shall
be the applicable
tax rates. In case
of the state's
adjustment of the
tax refund rate for
any of the listed

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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raw materials, the
tax refund rate
after adjustment
shall apply to the
listed raw
material from the
date of
adjustment.

(4) See Annex 3
for the applicable
tax refund rates
for marine
engineering
structures.

3. For goods and
labor services to
which different
tax refund rates
apply, separate
customs
declaration and
separate
accounting shall
be conducted, and
separate
applications for
tax refund
(exemption) shall
be filed; and the
lower tax refund
rate shall apply if
separate customs
declaration or
separate
accounting is not
conducted or such
separation cannot
be clearly made.

I'V. Basis for
calculating the
amount of VAT
refund
(exemption)

The basis for
calculating the
amount of VAT
refund
(exemption) for
exported goods
and labor services
shall be
determined

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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according to the
export invoices
(foreign sales
invoices) for
exported goods
and labor
services, other
plain invoices for
exported goods
and labor
services, special
VAT invoices for
exported goods
and labor services
purchased, or
special customs
bills of payment
of VAT on
imported goods.

1. The amount of
VAT refund
(exemption) for
exported goods
and labor services
of production
enterprises
(excluding goods
from processing
with imported
materials and re-
exported) shall be
calculated on the

‘;gsgolftheagucﬁl () Al L1 e (ﬂiﬂbniﬁmm SRS WERGE () BURITHBUKEE, ma]
oo amd oo 5 WO SRR CFOBY » SCBREONR L R0 B, (Bt 11 T
: SRS LA N B DL

services. The
actual FOB shall
be that indicated
on the export
invoices, and if
the export
invoices cannot
reflect the actual
FOB, the
competent tax
authority shall
have the authority
to assess the
actual FOB.

2. The amount of

VAT refund

(exemption) for (=) A Alabpbin TR D RV ERGR (G B BUKEE, %t D e ng g0 (FOB)
goods from B VSR i A DS ORABLE VR B U 1 5

processing with

imported
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materials and re-
exported by
production
enterprises shall
be determined on
the basis of the
FOB of exported
goods minus the
amount of
customs bonded
imported
materials included
in exported goods.

The term
“customs bonded
imported
materials” as
mentioned in this
Notice means the
materials
imported by
export enterprises
from the overseas,
special areas and
other areas under
customs
supervision in the
trading mode of
processing with
imported
materials,
including
materials
purchased by
export enterprises
from overseas
entities or
individuals and
drawn from
customs bonded
warehouses for
which the
formalities for
processing with
imported
materials have
been completed at
the customs and
imported
materials
purchased by
export enterprises
outside bonded
areas from
enterprises within
bonded areas for
which the
formalities for
processing with

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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imported
materials have
been completed at
the customs.

3. The tax basis
for goods
exported by
production
enterprises from
processing of
domestic duty-
free raw materials
purchased on
which there is no
input tax and no
input tax is set
aside shall be
determined on the
basis of the FOB
of exported goods
minus the amount
of purchased
domestic duty-
free raw materials
included in
exported goods.

4. The amount of
VAT refund
(exemption) for
goods exported by
foreign trade
enterprises
(excluding goods
under processing,
maintenance and
repair upon
authorization)
shall be calculated
on the basis of the
amount indicated
on the special
VAT invoices for
the purchased
exported goods or
the duty-paid
value indicated on
the special
customs bills of
payment of VAT
on imported
goods.

5. The amount of

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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VAT refund
(exemption) for
goods from third-
party processing,
maintenance and
repair exported by
foreign trade
enterprises shall
be calculated on
the basis of the
amount indicated
on the special
VAT invoices for
processing,
maintenance and
repair expenses.
Foreign trade
enterprises shall
valuate and sell
the raw materials
used for
processing,
maintenance and
repair (excluding
customs bonded
imported
materials for
processing) to the
authorized
production
enterprises
conducting
processing,
maintenance and
repair, and the
authorized
production
enterprises
conducting
processing,
maintenance and
repair shall
include the cost of
raw materials in
the processing,
maintenance and
repair expenses
and issue
invoices.

6. The basis for
calculating the
amount of VAT
refund
(exemption) for
the used
equipment for
which the export
input tax has not

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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been calculated
and deducted
shall be
determined
according to the
following
formulas:

Basis for
calculating the
amount of VAT
refund
(exemption) =
amount indicated
on the special
VAT invoice or
duty-paid value
indicated on the
special customs
bill of payment of
VAT on imported
goods x fixed
asset net value of
used equipment +
original value of
used equipment

Fixed asset net
value of used
equipment =
original value of
used equipment -
accumulated
depreciation of
used equipment

The term “used
equipment” as
mentioned in this
Notice means the
fixed assets of
which accrual
depreciation has
been recorded by
export enterprises
in accordance
with financial
accounting rules.

7. The amount of
VAT refund
(exemption) for
goods sold by
trading enterprises
of duty-free goods
shall be calculated
on the basis of the
amount indicated

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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on the special
VAT invoices for
goods purchased
or duty-paid value
indicated on the
special customs
bills of payment
of VAT on
imported goods.

8. The amount of
VAT refund
(exemption) for
the winning
electromechanical
products shall be
calculated on the
basis of the
amount indicated
on the plain
invoices for

electromechanical
products sold by OO HARHLHE = S ERIE (D BIRTHRURTE, A= b o Es B AL = b 15 ke S B -
production A, AN AL T RE G PGB A FH R S B 1) 4 A B St B R FH S P v B 1) SE B

enterprises, the %,
amount indicated
on the special
VAT invoices for
goods purchased
by foreign trade
enterprises, or the
duty-paid value
indicated on the
special customs
bills of payment
of VAT on
imported goods.

9. The amount of
VAT refund
(exemption) for
self-produced
marine
engineering
structures sold by
production

ﬁggfﬁo (L) AR E ARSI RA A B (6 B 7= 1 TR e ERUE () Bilit
P, R TR S M 0 M R S W 1 a0

petroleum and
natural gas
exploitation
enterprises shall
be calculated on
the basis of the
amount indicated
on the plain sales
invoices for the

’ 20/ 82 Saved on: 07-28-2022



Shenzhen SDGI Optical Network Technologies Co., Ltd.
Non-Confidential

sold marine
engineering
structures.

10. The amount of
VAT refund
(exemption) for
water, electricity
and gas
transported into
special areas shall
be calculated on

ggﬁﬁﬁiﬂ () HNFERR K K A ERGE () BRIHRLIREE, ol A L7 (R R X 358 ) 2 77
K CBAEZI « M. BRIME R T 5 S ) ) S

on the special
VAT invoices for
water (including
steam), electricity
and gas purchased
by production
enterprises within
special areas as
purchasers.

V. Calculation of

amounts of VAT

“exemption,

offset and refund” Ti BER IR B IR BB
and amounts of

VAT “exemption

and refund”

1. The amount of
VAT “exemption,
offset and refund”
for goods and
labor services
ﬁﬁﬁﬂ? (—) =gl e S M B SRR B, 1K T 312 2k
enterprises shall
be calculated
according to the
following
formulas:

(1) Calculation of
tax payable for O P A2k T o
the current period

Tax payable for

the current period

=0utputtaX fOI‘ N2 ol A = 2o HA &Y ﬁ 2 N2 N T F rLTCi_\/ V=) 7 N ATr_I‘
: N AR A = B TR A 2 SRR IR A - 4 AN S AR AR B AT

the current period

- (input tax for the

current period —
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taxes prohibited
from exemption
and offset for the
current period)

Taxes prohibited
from exemption
and offset for the
current period =
FOB of exported
goods for the
current period %
RMB conversion

ooy o A S AERHCATBL = S0k LMV ANC AR T 3 X (il BB —
9 PHERBLE) — IR SR B IR

rate applicable to
exported goods -
tax refund rate for
exported goods) -
deductions of
taxes prohibited
from exemption
and offset for the
current period

Deductions of

taxes prohibited

from exemption

and offset for the
current period =

price of duty-free

raw materials 2 AT AR B AR IR AR = =4 1 e Bk JERE R A% X CH BB i B 28—t 1 B 4R
purchased for the )
current period %

(tax rate

applicable to

exported goods -

tax refund rate for
exported goods)

(2) Calculation of

amount of “tax

exemption, offset 2. 4 HAGRHLIB BB 1T 5
and refund” for

the current period

Amount of tax

exemption, offset

and refund for the

current period =

FOB of exported

goods forthe 4y 4 LR BLAT= 4391tk 1 B0 X ST A BT 46 X th 1 SR B 0 S B
period -

RMB conversion A

rate of foreign

currency X tax

refund rate for

exported goods -

deductions of tax
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exemption, offset
and refund for the
current period

Deductions of tax
exemption, offset
and refund for the
current period =
price of duty-free
raw materials
purchased for the
current period %
tax refund rate for
exported goods

(3) Calculation of
amount of tax
refund and
amount of tax
exemption and
offset for the
current period:

(a) If the ending
carryover for the
current period is
less than or equal
to the amount of
tax exemption,
offset and refund
for the current
period:

Amount of tax
refund for the
current period =
ending carryover
for the current
period

Amount of tax
exemption and
offset for the
current period =
amount of tax
exemption, offset
and refund for the
current period -
amount of tax
refund for the
current period

(b) If the ending
carryover for the
current period is
greater than the
amount of tax
exemption, offset
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and refund for the
current period:

Amount of tax

refund for the

current period =

amount of tax 2RI B = 4 HH S HLIR B
exemption, offset

and refund for the

current period

Amount of tax

exemption and . o
offset for the SR RAHLI =0
current period =0

The “ending

carryover for the

current period”

shall be the

“ending IR B AR AU 2 I BB R R b “ IR BB .
carryover” in the

VAT Tax Return

for the current

period.

(4) The price of
duty-free raw
materials
purchased for the
current period
shall include the
price of domestic
duty-free raw
materials
purchased for the
current period on
which there is no
input tax and no
input tax is set 4. S G B JE A A A 0455 2 300 ] P D 0 e kSR AR H AN T SR BE TR AR S B S A ) A
aside and the IR TARBEE FORMF B0 kg, Horb 2 S Rb i T ORBE LR A 4 9 A Bt B AN 4%
price of bonded
imported
materials for
processing for the
current period,
and the price of
bonded imported
materials for
processing for the
current period
shall be the
composite
assessable price.

Composite

assessable price  SHBERLIN TARBLE FURME B LG HBLAT M = 24 JHE FURMA: 21 FR AR+ 15 QSR SR 4 9 SEAIES
of bonded i)

imported
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materials for
processing for the
current period =
CIF of imported
materials for the
current period +
tariffs actually
collected by the
customs +
consumption tax
actually collected
by the customs

(a) If the “actual
consumption
approach” is
adopted, the
composite
assessable price
of bonded
imported
materials for
processing for the
current period

iﬂﬁge (1) SBFH “SThEE” [F), 0Bl I T (R URM R (B B RG A 2 S I Tt L1 B
P i CURMEE A BB . AN

assessable price
of imported
materials
consumed by the
exported goods
from processing
of imported
materials for the
current period.
The calculation
formulas are as
follows:

Composite
assessable price
of bonded
imported
materials for
processing for the
current period =

CIF of exported

goods from LRI T ARBEEE FORM B2 Bt B A = 2 EER I T D SR B R X AME AR T &%
processing of palGax. aE

imported

materials for the
current period %
RMB conversion
rate of foreign
currency x
planned
distribution ratio

Planned TR =1k O R E < R H O RE X 100%
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distribution ratio
= planned gross
import + planned
gross export x
100%

Production

enterprises that

adopt paper

manuals and

electronic

manuals shall

calculate the

planned

distribution ratio

based on the SAT AT AT AT A P A, SRR I DA R RN L 5 B N Ehn T BR 2 L 1AL AR5
planned gross Fro TR EE D E T SRR
import and export

as listed in the

processing trade

manuals or paper

documents for

electronic

processing trade

issued by the

customs.

For production
enterprises that
adopt electronic
accounts, the
planned
distribution ratio
shall be
determined based
on the actual
distribution ratio
of the previous
period that has
been written off;

and if electronic o SEATHITRCMHGAR o, RIS — I ORI SR LT M P T,
e e N WL E R RO AR TR TSt T T 0 5B A0 S A«

for the first time,
the planned
distribution ratio
shall be
determined based
on the actual
distribution ratio
of the paper
manuals or
electronic
manuals of the
previous period
that has been
written off.

(b) If the (2) KA “Wkik” #, 230 TARBLHE CURMAE B 2H B H RN #5824 3 SRR 3k i Rk in T
“purchase FURMEE B 2H B R A 4
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approach” is
adopted, the
composite
assessable price
of bonded
imported
materials for
processing for the
current period
shall be the
composite
assessable price
of actually
purchased
imported
materials for
processing for the
current period.

If the deductions
of taxes
prohibited from
exemption and
offset for the
current period is
greater than the

FOIZ Off e"tli’]"“ed 1 2 SCPR AT GAEAHRAT BTGB ATR T 01 D BB A X UMD N R T & X (i 1 B
goods lor the FABLR — H OB RO 1,

current period %
RMB conversion
rate of foreign
currency x (tax
rate applicable to
exported goods -
tax refund rate for
exported goods):

Deductions of
taxes prohibited
from exemption
and offset for the
current period =
FOB of exported

goods forthe - wyor e o RIGHIBL ARUIEAAT = 24 WA th [ 4B A X AND AR T &3 X Cih 1 S B

current period % T g
RMB conversion th PErE B

rate of foreign
currency x (tax
rate applicable to
exported goods -
tax refund rate for
exported goods)

2. The amount of

VAT “exemption

andrefund” for (=) ARSI FISEHIS 55 HUBLAIRBL, M FAIARIF
goods and labor

services exported
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by foreign trade
enterprises shall
be calculated
according to the
following
formulas:

(1) goods other

than goods from

third-party

processing, L AN B TS SR IR S LAS ) S
maintenance and

repair exported by

foreign trade

enterprises:

Amount of VAT

refund = basis for

calculating the

amountoftax sy By SLIBBLAT= MBI (S2) BLHBLAHE X th 1 SR BLR
(exemption) x tax

refund rate for

exported goods

(2) goods from

third-party

processing,

maintenance and 2. /5 ML H DR FE N TASEAEEC 624
repair exported by

foreign trade

enterprises:

Amount of VAT

refund for

exported goods

from third-party

processing,

maintenance and

repair = basis for

calculating the

amount of VAT i RN TAZ RS B2 V) G B BB B = 240 I TR FB LA HERLR () Bt BiKYE
refund WP EY
(exemption) on

exported goods

from third-party

processing,

maintenance and

repair x tax

refund rate for

exported goods

3. If the tax

refund rate is

lower than the (=) BB TIEABER, MR E R ZB0E 5 BT AN O 52557 55 A .
applicable tax

rate, the tax for
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the difference
calculated
accordingly shall
be included in the
cost of exported
goods and labor
services.

4. If an export
enterprise has
both items to
which VAT
“exemption,
offset and refund”
applies and items
to which VAT
“refund
immediately after
payment” or
“refund after
payment” applies,
the items to which
VAT “refund
immediately after
payment” or
“refund after
payment” shall
not be involved in
the calculation of
“tax exemption,
offset and refund”
for export items.
Export enterprises
shall separately
calculate the
items to which
VAT “exemption,
offset and refund”
applies and items
to which VAT
“refund
immediately after
payment” or
“refund after
payment” applies
and separately
apply for enjoying
the policy of VAT
“refund
immediately after
payment,”
“refund after
payment,” or “tax
exemption, offset
and refund.”

If the input tax
used for the items

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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to which VAT
“refund
immediately after
payment” or
“refund after
payment” applies
cannot be divided,
the input tax shall
be calculated
according to the
following
formula:

Part of
undividable input
tax used for items
to which VAT
“refund
immediately after
payment” or
“refund after
payment” applies
= all undividable
input tax for the
current month x  JoVAKIAr HE TR AT FH T34 (BB RIIE RIR B35 SEAE 5 1B 101 H B85 = 24 H Jeik X o0 10 4 56 12 T
sales amount for 4 H 45 f RIAE RIR B35 Sk J5 B 100 H 35 880+~ 9 H A ey 4. Ebai&it
the current month
of items to which
VAT “refund
immediately after
payment” or
“refund after
payment” applies
<+ sum of all sales
amounts and
turnovers for the
current month

VI. Exported

goods and labor

services (0 which 7S BB  BLECR G 0 B 5
the VAT

exemption policy

applies

Exported goods
and labor services
that meet the
following
conditions, except

those subject t0 g oy s ph g Y BRI 25, RS FASEAIE L ARE SN, $i AR SeAT G E R AR (1L

Article 7 of this \ . At
Notice, shall be EBLRBL) BOR:

exempted from

VAT (hereinafter
referred to as the
“VAT exemption

policy™)
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according to the

following

provisions:

1. Scope of (—) &R
application

Exported goods

and labor services

to which the VAT & S E B R BUBCR 1) H L1857 %%, =48R!
exemption policy

applies include:

(1) Prescribed

goods exported by

e oS Lt A th AR 5, LAt
or other entities,

specifically

including:

(a) goods

exported by ; ol 41
oDy op (1) SHEBINILBABLA L 5.
taxpayers;

(b) contraceptives
and ancient and (2) WEZZG AR, HIHEA.

used books;

(c) software

products, which

specifically mean

goods with 0 (3 #ef=fh. FLAMTE B IIEEBLIN S AT PRy “9803” 54,
irst four digits of

customs tariff

code being

“9803”;

(d) goods

containing gold or

platinum,

qamonds, and 4y Fritede. MBMATIT, BIA RIE. FAMATEE LI 7.
ornaments; see

Annex 7 for the

specific scope;

(e) cigarettes

exported within

the state plan; see  (5) FEZTHRIAH CREM . HEARE B LA 8.
Annex 8 for the

specific scope;

Qfﬁﬁnmml (6) CUEFIITAIR % . R B R F eI S B BB B R R 2. g L B PR 4
quiprent, (L E AR 62 BAIE 55 4 f) BV A P o A

means the used
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equipment for
which the special
VAT invoices or
special customs
bills of payment
of VAT on
imported goods
have not been
obtained at the
time of purchase
but other relevant
documents are
complete;

(2) goods
consigned by non-

export enterprises
for export;

(h) goods
exported by non-
named production
enterprises which
are not regarded
as self-produced
goods;

(1) self-produced
agricultural
products of
agricultural
producers (the
specific scope of
agricultural
products shall be
governed by the
provisions of the
Explanatory
Notes to the Tax
Coverage of
Agricultural
Products (No. 52
[1995] of the
Ministry of
Finance);

(j) oil painting,
peanut kernels,
black beans and
other goods
exempted from
export tax as
prescribed by the
Ministry of
Finance and the
State
Administration of
Taxation;
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(k) goods for
which foreign
trade enterprises
have obtained
plain invoices,
waste and old
gﬁgg&?m“ (11 AMRA IS EER T BRSO EAE . R SR 25 . B SRR SR 1 B
agricultural
product purchase
certificates, and
vouchers of non-
tax government
income;

(1) goods from

procession with

imported (12) SRRV TR H D59,
materials and re-

exported;

(m) goods within

special areas

exported by (13D REFRIX 5 A R ARl R RR SR DX A3 9 R B2 420
enterprises within

special areas;

(n) goods under
general trade and
small-scale border
trade exported by
export enterprises
in border areas
from the border

Ports o e (1) BUNR T E NG ST U MA SO 11 IBFEEA CETADO) M40t 151
Eutonomous K — A 5 A s/ NEE 5 R,

regions) where
export enterprises
are located to
bordering
countries and
settled in RMB
cash; and

(0) goods

declared and

exported in the (15> DURIFIMAY R &) 75 ko i O E4)
trading mode of

tourist shopping.

(2) The following

goods and labor

services regarded 1y ol s HAR AR th 11 R 51 B0 5
as exports of

export enterprises

or other entities:
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(a) duty-free
goods sold by
duty-free shops
established with
the approval of
the state
(including (1) [ AL HE L B S B B9 8 10 e B D2 B it D e B SR A SR () BERIBE] .
imported duty-
free goods and
goods on which
tax has been
refunded
(exempted);

(b) processing,
maintenance and
repair labor
services provided

to overseas (2) RFIR DX 35N R A Mb 358 1 1 B BN NS A6 TSRS 55 .
entities or
individuals by

enterprises within
special areas; and

(c) goods within

special areas sold

among enterprises

within the same (3) A —HFPR DX I ANTRIRFGAR X 5 A ) A b 2 T A5 R TR DX sl 9 PR B2 20
special area or

within different

special areas.

(3) Exported
goods and labor
services for which
no application for
VAT refund
(exemption) has
been filed or
supplements to
et 3. th 1l BB A 8 R e HR AR SRR (%) BUSELERGHH 116455 %
certificates have
not been fully
submitted by
export enterprises
or other entities
according to the
relevant
provisions,

specifically [y
including: HARIESS:

(a) exported

goods and labor

services for which (1) RAEEZKFLS LR IE FIHRR A HHIGERER (D BLEH D557 %
no application for

VAT refund
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(exemption) has
been filed within
the time limit
prescribed by the
State
Administration of
Taxation;

(b) exported
goods and labor
services for which
no application for
issuance of the
Certificate on (2) R EIHBE A T B (IR D BRPIE Y [ D 58955 55 .
Exported Goods
Agency has been
filed within the
prescribed time
limit; and

(c) exported
goods and labor
services for which
applications for

VAT refund

(exemption) have

been filed but

supplements to

VAT refund (3) CHMRIMERIR (5D B, HRLEEZRBS S RHE KR A R B HLRANE HERR (4
(exemption) FLAEIE T H 5E57 55

certificates have
not been fully
submitted within
the time limit
prescribed by the
State
Administration of
Taxation.

For exported
goods and labor
services to which
the VAT
exemption policy
applies, export
enterprises or
other entities may

waive tax X Tl PR R B BOR B D 85755, H I Al sl H oy s ] DR BREAT HE BB AT SR E T
exemption Tt A HE A0 o 2B 2% BRI G M B A

according to the

relevant VAT

provisions

currently in force

and pay VAT in

accordance with
Article VII of this
Notice.
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2. Treatment and
Calculation of (=) BEIURBA ) AL BE 5
Input Tax

(1) The input tax
on exported goods
and labor services
to which the VAT
i 1 » N 1y Sohe e » N 4 N N N >,
Z;g?;gg]am;y 1. & S E R e BB I 1 5257 55, b iR A HF AR B, B 245 AR .
be offset or
refunded and shall
be recorded as
cost.

(2) The input tax

on exported

cigarettes shall be

calculated 2. BB, KA
according to the

following

formula:

Input tax
prohibited from
offset = amount of
exported
cigarettes
including
consumption tax +

(amount of AN BEIRL A = DB S BB+ ST e A+ WA B R & AD X

exported it TR
cigarettes AR IIUBUAR

including
consumption tax
+ sales amount of
cigarettes for
domestic sale) x
all input tax for
the current period

(a) If there are

sales prices for

domestic products

of the same KInd 1y s e g i 1A AE TR O K 8 R B 0 R
as the exported

cigarettes sold by

a production

enterprise:

Amount of

exported

cigarettes

including H VB S BB 61 = ) VR B RO X A A

consumption tax
= export sales
volume x sales
price
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“Sales price”
means the actual
domestic
allocation price
for the same kind
of products of
production
enterprises. If the
actual allocation
price is lower than
the taxable price
published by the
tax authority, the
“sales price” shall
be the taxable
price published by
the tax authority;
and if the actual
allocation price is
higher than the
taxable price
published by the
tax authority, the
“sales price” shall
be the actual
allocation price.

(b) If there are no
sales prices for
domestic products
of the same kind
as the exported
cigarettes sold by
a production
enterprise:

Amount of
exported
cigarettes
including tax =
(export sales
amount + export
sales volume
fixed
consumption tax
rate) + (1 -
proportional
consumption tax
rate)

“Export sales
amount” shall be
the FOB indicated
on export
invoices. If the
export invoices
cannot reflect the
actual FOB,
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production
enterprises shall
calculate the
export sales
amount as per the
actual FOB.
Otherwise, tax
authorities shall
have the authority
to make
assessment and
adjustment
according to the
relevant
provisions.

(3) Other than

exported

cigarettes, the

calculation of

exported goods

and labor services

to which the VAT
exemption policy

applies shall be

governed by the

uniform

provisions on the

VAT exemption 3 BRI B HHAL, & FIE (AR So B BSOS i FUAt L 11 B 57 95 OB, HRE (BB S BB R K 48—
policy. Except PAT. o, AR LA BRRRHIN TR W BRI AR, A A D T R
that the sales AL,
amount of goods

from processing

with imported

materials and re-

exported shall be

the income from
processing fees,

the sales amount

of all other goods

shall be either the

export FOB or the

sales amount.

VII. Exported
goods and labor

services foWhich L B AREBUERLECE I 1 S5 %
the VAT

collection policy

applies

The VAT refund

(exemption) and

VAT exemption w1y fempae e FOEFIMERGE (5 BUMSRBIEIE:, 1T SR 52 K 00 RS 5 e B )

R e wohe | SEATKOMIETB: (L FRAMERTRL

following goods
and labor
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services, and
VAT shall be
collected
according to the
following
provisions and
other provisions
on the collection
of tax on goods
regarded as sold
domestically
(hereinafter
referred to as
“VAT
collection™):

1. Scope of
Application

Exported goods
and labor services
to which the VAT
collection policy
applies include:

(1) goods
exported by
export enterprises
or goods regarded
as exports for
which tax refund
(exemption) is
cancelled by the
Ministry of
Finance and the
State
Administration of
Taxation in
accordance with
the decisions of
the State Council
(excluding goods
from processing
with imported
materials and re-
exported, winning
electromechanical
products, listed
raw materials,
water, electricity
and gas
transported into
special areas, and
marine
engineering
structures);

(2) daily

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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consumables and
means of
transportation
sold to special
areas by export
enterprises or
other entities;

(3) goods
exported by
export enterprises
or other entities
during the period
when tax
authorities cease
the handling of
VAT refund
(exemption) for
them because of
their export tax
refund frauds;

(4) goods for
which false filing
documents are
provided by
export enterprises
or other entities;

(5) goods of
export enterprises
or other entities
with forged or
untrue VAT
refund
(exemption)
certificates;

(6) exported
cigarettes for
which export
enterprises or
other entities fail
to apply for duty
exemption and
write-off within
the time limit
prescribed by the
State

Administration of

Taxation or for
which competent
tax authorities
disapprove duty
exemption and
write-off after
examination; and

(7) goods and

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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labor services
exported by
export enterprises
or other entities
under any of the
following
circumstances:

(a) An export
enterprise or any
other entity
provides blank
customs
declaration forms
for exported
goods, foreign
exchange write-
off forms for
export proceeds,
and other export
tax refund
(exemption)

certificates foruse (1) yi2 it SR, KO IEBIRAEIE. (S BESEIESE BB AT 2R &0 I B2
o or Al AT, AN LR M SR T RO LB SN DS e
individual other

than the N N

contracting freight

forwarding

companies and

customs brokers

and the freight

forwarding

companies

designated by

foreign importers

(as proved by

contractual

provisions or any

other relevant

certificate);

(b) An export
enterprise
conducts an
export business
for its own
account but the
export business is

substantively (2) DlEES X H, HH 4 s b2 d AR b A FHL A 1 Al LA B BN N B H I
conducted in the  Mk48 LEEVESE RN .
name of the

export enterprise
by an entity or
individual other
than the export
enterprise and its
investees;

(c) An export (3) LlEEA X HH, O E— STt & F, ST DaFE (S 1
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enterprise
conducts an
export business
for its own
account but both a
purchase contract
and an export
agency contract
(or agreement) are
signed for the
same lot of goods
exported by the
export enterprise;

(d) After customs
inspection and
release of
exported goods,
an export
enterprise or its
authorized freight
forwarding carrier
modifies the
name,
specifications and
other matters of
such goods
recorded on the
maritime bill of (4D H HEEWIFERRIGTRG, H CEZEEAUKIE AHZEE SR 1 o H Az o 4 46
lading or any i PR SEBEATAEC, R D PRk ok B S s TR B A IS B RS A SN AR
other shipping
document for
such goods, which
results in any
inconsistency
between the
customs
declaration form
for exported
goods and the
maritime bill of
lading or any
other shipping
document;

(e) An export
enterprise
conducts an
export business
for its own

account butdoes () Ll 4% WHIIT, (EAZKIEH! ORI i WOk BRI 2 — i, B 154 5 I B
not assume any Of g g K7 MENIFEIT. (A0S #2072 R FEIERIEA RO « ATRIER G MR S SO e
associated with  IIHE (BRTAHLAEECGRITABEERSD o ARIEREHRE R ) BT IR
the quality of A AN IR ST o
exported goods,

receipt of income,

and export tax

refund, that is, it

shall not be held
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liable for claims
from the
purchaser in
relation to any
quality problem
with exported
goods (except that
the party liable for
quality problems
are agreed on in
the contract); it
shall not be held
liable for write-
off failure due to
failure to receive
income on
schedule (except
that the party
liable for receipt
of income is
agreed on in the
contract); or it
shall not be held
liable for export
tax refund failure
due to the
problems with the
materials and
documents
submitted for
export tax refund
(exemption)
applications; or

(f) The export
enterprise accepts

and engages in

any other export
business

introduced by an
intermediary

without (6) RS 5 NAEES. #2INF b AN HAd 2k, ERLEE S S
substantive I,
involvement in

the export

business but still
conducts the

export business

for its own

account.

2. Calculation of _ o
V] 4
VAT payable () NN ER AT

The VAT payable
on exported 800AS s kg yun - k-t 48 () 1y L1 BRI 550 LT AR BB T AN B

and labor services
to which the VAT
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collection policy
applies shall be
calculated in the
following
methods:

(1) Exported
goods of general 1. — B A H L 524

taxpayers

Output tax =

(FOB of exported

goods - amount of

customs bonded

imported

materials for BIRA= G DS E R0 D S AE R sERL I TORBOE LRV 8D +~ (GBI
processing JEENrps
consumed by

exported goods) +~

(1 + applicable

tax rate) x

applicable tax rate

If the amount of

taxes on exported
goods that are
prohibited from
exemption and

offset has been
calculated

according to the i HI BRI CARAEIR B Z 2 TR AG S AEAHRAI BT CAFe N IR, AH L R A8 4% [m]
difference of tax %,
collection rate and
refund rate and

has been recorded

as cost, the
corresponding tax

shall be recorded

back as input tax.

(a) Amount of

customs bonded

imported

materials for

processing

consumed by

exported goods = (1) H B WFEH BRI TARBLE FORMA 8 = FEME 55 A X (RN R B UM 301 -+
cost of main PERRAS)
business x

(amount of

invested bonded

imported

materials +

production cost)

?W“mﬁm" FEWS A AEFRAYIARTIE () BUETHERIIN T 0 O E 2 AR P R .
USINESS an FARRLE CUEME SR T AR B (F) BURHEENIN T D 58 a4, $E B LR 4

production cost

P L haCo%  RTAR (%) BUAGHERLIN T th 1 e 2.
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exported goods
from processing
with imported
materials for
which tax refund
(exemption) is not
approved. If the
amount of
consumed bonded
imported
materials is
greater than the
amount of
exported goods
from processing
with imported
materials for
which tax refund
(exemption) is not
approved, the
amount of
consumed bonded
imported
materials shall be
the amount of
exported goods
from processing
with imported
materials for
which tax refund
(exemption) is not
approved.

(b) Export
enterprises shall
conduct separate
accounting of the
production cost
and cost of main
business for the
goods for
domestic sale and
the exported
goods on which (2> H AR N 53 A2 S5 B DR AN G B AE Bt BRI A 72 leAs . B A . R0
VAT is collected.  5LHJ, HAHR A pA . FENST A H FEBFHILRILE -
If separate
accounting is not
conducted, the
corresponding
production cost
and cost of main
business shall be
assessed by
competent tax
authorities.

After the
imported material iy 4 - = o St = )l R H SRR FE R R S AT R, AR

processing
manuals are
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written off by the
customs, export
enterprises shall
liquidate the
amount of bonded
imported
materials
consumed by
exported goods.
The liquidation
formula is:

Sum of consumed
bonded imported
materials for
liquidation = sum
of actually
bonded imported
materials - sum of
bonded imported
materials
consumed for
exported goods T FAAE I I ORBLIE CURMA BT = SE PR IR B RE LR S A — IR (5 BLH 1B Y0RE ] RO CRBLIE FURH
for which tax B — RN R R FH AR DR A R S
refund
(exemption) is
approved - sum of
bonded imported
materials
consumed by
byproducts from
processing with
imported
materials

In the case of any

difference

between the sum

of consumed

bonded imported

materials and the

amounts of

bonded imported

materials

deducted during

all tax payment

periods, the HFE I ORI R S A5 5 AN BTG B PR E R B2 RIAFAE ZE 0N, A 7 R R 24
output tax shall be  MEVHRCAITURAT. 4FEH F GBI L URME S AUC T th 1 s A i, JLEE A4 A AR L
adjusted R Y440,
accordingly

during the

liquidation period.

If the sum of

consumed bonded

imported

materials is

greater than the

FOB price of

exported goods,

the difference
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shall not be
credited against
the amount of
other exported
goods.

(2) Exported
goods of small- 2. /NIUEELZNAL N H 1 524
scale taxpayers

Tax payable =

FOB of exported

goods + (1 + IR = ) SRR A+ (LR XAERER
collection rate) x

collection rate

VIII. Exported

goods to which

the consumption

tax refund J\S B HBUE () BLEUERLBCR I H D184
(exemption) or

collection policy

applies

Where the
exported goods
subject to Article
1, 6 or 7 of this
Notice are taxable

consumables WA —4%. FNFEE-CAMERNE O RY), RETERBNFE N, ST RN
subject to BUK:

consumption tax,
the following
consumption tax
policies shall be

implemented:

1. Scope of (—) &,
application

(1) goods

exported by

export enterprises

or goods regarded

as exports to

which the VAT

refund

(exemption) Lt Er il B R S PR EARGR () By, b s, aniE Tk ) 1 b
policy applies IR IEHT— I AR T F AL
shall be exempt

from consumption

tax, and if the

goods are

purchased for

export, the

consumption tax
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collected in the

previous stage
shall be refunded.

(2) goods
exported by
export enterprises
or goods regarded
as exports to
which the VAT
exemption policy
applies shall be
exempt from
consumption tax,
but the
consumption tax
collected in
previous stages
shall not be
refunded and shall
not be credited
against the
consumption tax
payable on
taxable
consumables for
domestic sale.

(3) For goods
exported by
export enterprises
or goods regarded
as exports to
which the VAT
collection policy
applies,
consumption tax
shall be paid
according to legal
provisions, and
the consumption
tax collected in
previous stages
shall not be
refunded and shall
not be credited
against the
consumption tax
payable on
taxable
consumables for
domestic sale.

2. Basis for
calculating the
amount of
consumption tax
refund

Shenzhen SDGI Optical Network Technologies Co., Ltd.

2. HH ol e R Y 1 S E R S BBCR I B, A S B, (HANRIE L

Non-Confidential

Wb, HASTCVRLE YA BB 9% il N0 B ALK h iR o

2N

3. Hy 1 Aall 1 B R Ol A AL RLBCR A B2, S SR e, AN IRIE L ARTIA
AEMITE PBL,  HAS SCVRLE PYAH IR 9% it ML 2R ALK h i

(=) THPRBUBBLI T B -
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The basis for

calculating the

amount of

consumption tax

refund for

exported goods

shall be

determined

according to the

special bills of HH BRI T 2R SRR ) TR AR, D H B 3 9 A L GG R A SR L 2R B
payment of SR P E o
consumption tax

for purchased

goods for export

and special

customs bills of

payment of

consumption tax

for imported

goods.

If consumption
tax is collected in
the ad valorem
duty method, the
basis shall be the
amount of
purchased goods
for export on
which
consumption tax
has been collected
but has not been
deducted from the
tax payable on
taxable
consumables for
domestic sale; if

ConSTPOOR (8% R T M F AL 9B, T ELACEE P I SBE S0 STV BUAT PG B 11 55
e duty  TAVESEBUHEN B0,y ELE ELAE 1S BN 2 S VB A 1 SR
method, the basis HTHETH PR, 4% A8 Z A E B TR HE 73 70 €

shall be the

volume of

purchased goods

for export on

which

consumption tax

has been collected

but has not been

deducted from the

tax payable on

taxable

consumables for

domestic sale; and

if consumption

tax is collected on

a composite basis,

the basis shall be
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determined
according to the
tax basis in the ad
valorem duty and
specific duty
methods
respectively.

3. Calculation of
amount of
consumption tax
refund

Amount of
consumption tax
refund =
consumption tax
refund calculation
basis for
consumption tax
collected in the ad
valorem method x
proportional tax
rate +
consumption tax
refund calculation
basis for
consumption tax
collected in the
specific duty
method % fixed
tax rate

IX. Other
provisions on
VAT and
consumption tax
policies for
exported goods
and labor services

1. Recognition
and declaration

(1) Export
enterprises or
other entities to
which the VAT
refund
(exemption) or
exemption policy
or the
consumption tax
refund
(exemption) or

Shenzhen SDGI Optical Network Technologies Co., Ltd.

(=) HABIEBAI TS

TH PBLRLR B = A 52 A AL B AL AR BEHBUIRGE X LE AR AR -+ M E BRI S B R A

(SRS
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Tln SRS 5 (BRI B BB 1 Ho At A s

(—) WEMHR,

L@ A FIRLE A ERGR (%) BLE@Bl. WHHRBUE (F) Bl GBEsr i H 1 Aol s A
fr, RiFpEEIR (B BLE.
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exemption policy
in this Notice
applies shall
undergo tax
refund
(exemption)
recognition.

(2) Recognized

export enterprises

and other entities

shall apply to

competent tax

authorities for

VAT refund

(exemption) and

exemption or

consumption tax

refund

(exemption) and

exemption within

the prescribed

time limit for

VAT declaration. X o o . "
For consigned 2. 2oL O\ TE B HS 1 Al J oA By, AR SE RS BRGNS R ARSI 1) 32 B 25 ALK FR iR B (i 3L
exported goods, (Bo) BIAGAL HREGR () BB ZHEH DRy, BRI R ERER (B B
the consignor Bl HRBUR () BIARBL. SNRRER XK A, ARSI SETT IR DX 38 A 72 Al H -
shall apply for Fio

VAT refund

(exemption) and

exemption as well

as consumption

tax refund

(exemption) and

exemption.

Production

enterprises within

special areas as

purchasers shall

apply for tax

refund for water,

electricity and gas

transported into

special areas.

(3) If any
exported
enterprise or other
entity obtain by
fraud any export
tax refund from

the state, its 3.t 1l A 2 B 57 L TR R, 2B 50 BB LG AT LU R 3R (%) B
eligibility for tax e
refund °

(exemption) may
be ceased with the
approval of the
tax authority at or
above the
provincial level.
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2. Several

provisions on tax

collectionand tax () EHTAE. 1B (F) FilE
refund

(exemption)

(1) For goods and

labor services

exported before

tax refund

(exemption)

recognition of

export enterprises

or other entities,

the VAT refund

(exemption) or Lo H EA B AR AR (F) Bl E 2T 5855 55, AR () BENE, AIEH
exemption policy ~ FIM{EFLR () BiEiABl &IHRBLR (5 BiBUE.
and consumption

tax refund

(exemption)

policy may apply

according to legal

provisions after

tax refund

(exemption)

recognition.

(2) Where the tax
exemption policy
applies to goods
and labor services
exported by
export enterprises
or other entities,
except the goods
within special
areas exported by
enterprises within
special areas and
goods and labor

services regarded o s 1y o)l HoAb BT Y 1B 40 R SR BRIBE 1, IR [ P il S L1 K IX 6 P4 B2 4.
as eXOTLS EXCIPL 1y 4\ s 1 fy 827 WL [F] 114 11 A1) SR BB R B 454, ISR M P AR A, 0 ] Ay 4

from VAT of e NN
exvort enterorises M L EEHERIS S AU BL. i 90RL.

or other entities, if
no application for
tax exemption has
been filed as
required, VAT
and consumption
tax shall be
collected on the
exported goods
and labor services
as goods and
processing,
maintenance and
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repair labor
services for
domestic sale.

(3) Where
exported
enterprises
engaging in the
business of
processing with
imported
materials valuate
and sell customs

ﬁﬁﬁﬁfﬁﬁ 3. FFIRHERIIN T 25 16 H 1Al 25 9 2 AR 28 A I S (R Bt TR A i 58 L Al o
7, Wit AE O E R T 3R

enterprises for
processing
without the
approval of the
customs, VAT
and consumption
tax shall be
collected
according to legal
provisions.

(4) Cigarettes
purchased with

the approval of
competent tax
authorities by

cigarette export
enterprises under 4. T H ARV Z8 32 BB S5 LI HE 12 [ SR AE ) S B 10 36 00 o ) D 2 1) 5 M S AE S (B B L 30
the duty-free Ao
cigarette export

plan approved by

the state shall be
exempt from

VAT and

consumption tax.

(5) Where any
VAT or
consumption tax
refund or
exemption which
shall not be

granted has 5. RAMERL. T PBIA RLR B A BUE OS2 bR B e B, ARl AN A A7 B 2425 2
actually been S P

granted, export
enterprises and
other entities shall
make up the
refund or
exemption.

(6) Where the raw 6. i ANV ATHAB ALY T B2 Y CABAEAEEIME 7 Fral6ed) , iR IR R A 80% LA 5
materials listed in ~ F 9 BT R, AT ZEROER . JHRBEE, LR D S RIS E BB B AT 9 )
Annex 9 to this  {ZJFURHEG RN 578 HH 1 BE 457 55 1B B2 SCHE Honf R RE B
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Notice account
for 80% or more
of the raw
material cost of
goods exported by
export enterprises
and other entities
(excluding goods
listed in Annex 7
to this Notice),
the VAT and
consumption tax
policies for such
raw materials
shall apply, and
the VAT refund
rate for the
exported goods
shall be the
corresponding
refund rate in the
tax refund rate
library for
exported goods
and labor services
corresponding to
the customs tariff
number of the raw
materials listed in
Annex 9 to this
Notice.

(7) Imported
duty-free goods
sold to duty-free
shops by trading
enterprises of
duty-free goods as
approved by the
state shall be
exempt from
VAT.

3. Accounting
requirements for
foreign trade
enterprises

Foreign trade
enterprises shall
maintain separate
accounts for the
accounting of
amounts of
purchased goods
for export and
input tax, and if
whether the

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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7. FE S HLAE ) Bl i b B e e B it 1 e B B S AL R (R

(=) APRANVAZFER

AR Aol 7 B Y A SR 1 B DAt e NI BE SO A0, 3 WAk B P I AN e s 2 T H 1A,
TEAHY DRI, T oAt PR I N2 A 1 PR A KA U
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purchased goods
will be used for
export is
undetermined at
the time of
purchase, the
purchased goods
shall be recorded
in the export
inventory account
and, when used
for other
purposes, be
transferred out of
the export
inventory
account.

4. Although not
all tax refund
certificates have
been collected,
qualified
production
enterprises may,
on the basis of
export contracts,
sales ledgers and
other
documentation,
apply to
competent tax
authorities for tax
exemption, offset
and refund for
means of
transportation and
machinery
equipment for
which export
contracts have
been signed.
Production
enterprises shall,
after declaration
to the customs
and export of
goods, apply for
tax refund
(exemption)
according to legal
provisions, and
undergo the write-
off formalities for
the tax refund
(exempted). Any
excess of tax
refund
(exemption) shall

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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(PO R 2R A Al ST Y A R A i i 4 TR APLER e, A2 R B SRR M AR

BT, AR AR, B8k,
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be recovered. A
production
enterprise shall
meet all of the
following
conditions when
filing an
application:

(1) It has been

qualified as a JEL 5 8Bk A X
general VAT 1. CHUS G E B — AN BN BE4%
taxpayer,

(2) It has

continually

conducted 2. OIFEE4 s 2 ) 2 FELL .
business for two

years or more;

(3) Its production

cycle for means of

transportation and R "

machinery 3. AP AL @ s i L R AL a8 Veas A2 A 1 4F J 1 AERL
equipment is one

year or more;

(4) Its net assets
of the previous
year is greater
than three times
the sum of
amount of VAT 4. E—4FE5 5 KT R DI DB i SR BB B ANH) 3 5.
and consumption
tax refunds for
exported goods
during the same
period; and

(5) It has never
evaded any tax,
obtained any
export tax refund
by fraud, falsely
issued any special
VAT invoice or

agricultural
product purchase
invoice, or 5. R A E IRMAR K AR SniH FOB B, M TT (B R L P R SR a7 SO R 2 i

recivedany  (HBIERE GERIUE IR TR ERID TN,
falsely issued

special VAT

invoice

(excluding

obtainment of

falsely issued

special VAT

invoices in good

faith) over the
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period of its
continuous
business
operation.

X. The specific
measures for
recognition of
export enterprises
and other entities
and the specific
measures for the
administration of
export tax refund
(exemption) shall
be formulated
separately by the
State
Administration of
Taxation.

XI. The
provisions on
application of the
VAT refund
(exemption)
policy to the
aviation food
produced and sold
by domestic
aviation supply
companies to the
international
flights of
domestic and
overseas airlines
in paragraph 2 of
Article I of this
Notice and the
provisions on
application of the
VAT exemption
policy to duty-
free goods sold by
duty-free shops
established with
the approval of
the state and
exported goods
and labor services
for which
exported
enterprises or
other entities fail
to apply for VAT
refund
(exemption) or

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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submit all
supplements to
the VAT refund
(exemption)
certificates as
required in
paragraph 1 of
Article VI of this
Notice and
imported duty-
free goods sold to
duty-free shops
by trading
enterprises of
duty-free goods
approved by the
state in paragraph
2 of Article IX of
this Notice shall
come into force
on January 1,
2011, and all
other provisions
of this Notice
shall come into
force on July 1,
2012. The
corresponding
documents listed
in the Catalogue
of Repealed
Documents and
Clauses (see
Annex 10) shall
be repealed
concurrently.

Annexes: B4«

1. Goods

Prohibited from

Trading or 1. R HUE S 0 VE 2 R 1 E T
estricted from

Export by the

State (omitted)

2. Specific Scope

of Loan

Institutions and

Winning 2. BESHUA AN PR AL R i ) B A4
Electromechanical

Products

(omitted)

3. Specific Scope

of Marine

Engineering 3. WP ARG DA o it R AR T RARMY ) A
Structures and

Offshore
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Petroleum and
Natural Gas
Exploitation
Enterprises
(omitted)

4. Specific Scope
of Goods
Regarded as Self-
produced Goods

5. Specific Scope
of Named
Production
Enterprises
(omitted)

6. Specific Scope
of Named Raw
Materials
(omitted)

7. Specific Scope
of Goods
Containing Gold
or Platinum,
Diamonds, and
Diamond
Ornaments
(omitted)

8. Specific Scope
of Cigarettes
Exported within
the National Plan
(omitted)

9. Names and
Customs Tariff
Numbers of Raw
Materials
(omitted)

10. Catalogue of
Repealed
Documents and
Clauses (omitted)

Ministry of
Finance

State
Administration of
Taxation

May 25, 2012

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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Annex 4: BHPF 4

Specific Scope of

Cood Regarded YL E1 7 Sy AL
as Self-produced
Goods

I. The trading
goods exported by
a manufacturing
enterprise which
has never
fraudulently
obtained any
export tax refund,
has never falsely
issued any special
VAT invoice or
agricultural
product purchase
invoice or has
never accepted

MWﬂﬁgfwd — . RS LR MR R AERIUE TURRL . R TTH (8 R I SR e O R 2 4
e WAL FRSE G REI M T R LR SERRAN) AT FLIRIR 65 T 90 (2 Pl
(excluding Watel, IRLE P SeE I ERLE (%) BUEGE:

obtainment of any
falsely issued
special VAT
invoice in good
faith) as a going
concern and
meets all of the
following
conditions may be
regarded as self-
produced goods to
which the VAT
refund
(exemption)
policy applies:

(1) It is qualified
as a general VAT (—) CHUSIGEB— MBI BT

taxpayer.

(2) It has operated () CLRFEEEE 2 4 2 UL L.
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for two years or
more as a going
concern.

(3) Its credit
rating in tax
payment is A.

(4) Its sales in the
previous year
were 500 million
yuan or more.

(5) The exported
trading goods and
the self-produced
goods of the
enterprise are of
the same type or
are related.

II. For an
enterprise which
has never
fraudulently
obtained any
export tax refund,
has never falsely
issued any special
VAT invoice or
agricultural
product purchase
invoice or has
never accepted
any falsely issued
special VAT
invoice
(excluding
obtainment of any
falsely issued
special VAT
invoice in good
faith) as a going
concern but is
unable to meet
any of the
conditions set out
in paragraph I of
this Annex, the
trading goods
exported by the
enterprise may be
regarded and
declared as self-
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produced goods
for the application
of the VAT
refund
(exemption)
policy if such
goods meet any of
the following
conditions:

(1) Trading goods
which meet all of
the following
conditions:

(a) Having the
same name and
functions as those
of the self-
produced goods
of the enterprise.

(b) Using a
registered
trademark of the
enterprise or a
trademark
licensed by an
overseas entity or
individual to the
enterprise.

(c) Being
exported to an
overseas entity or
individual which
imports the self-
produced goods
of the enterprise.

(2) Trading goods
which, in support
of the exported
self-produced
goods of the
enterprise, are
exported to the
overseas entity or
individual which
imports the self-
produced goods
of the enterprise
and meet any of
the following
conditions:

Shenzhen SDGI Optical Network Technologies Co., Ltd.
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(a) Being tools,

spare parts or

accessories used

for maintaining L AT YA DA TR, Z5MO. .
the self-produced

goods exported by

the enterprise.

(b) Being goods
which, without
processing or
assembling by the
enterprise, can be
directly
assembled with 2. NGRS TEAHEE, HIERREES A A= RWHE R E RS .
the self-produced
goods of the
enterprise to form
a full set of
equipment after
export.

(3) Self-produced
goods purchased
between
production
enterprises
controlled by a
group company
recognized by the
SAT office at or
above the
prefecture level at

the place where (=) ZAERAT MEFTEM AL FE RS RINEMERAR, HEm R (A7) |

(e ReAdAUAMers |4 sgslse i LARIAT) 97 il 2 IO 172 S B B3 A 15 SR A 2l
of the group o
company 1S LI&'}@E"J g ’_LLKI/‘.F% o

located (as
prescribed in
Article 217 of the
Company Law)
and self-produced
goods purchased
between the group
company and its
controlled
production
enterprises.

(4) Goods

consigned for

processing which I n e A K2k oy
meet all of the (J0 FIRFFE T AR L5
following

conditions:
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(a) Having the
same name and
functions as those
of the self-
produced goods
of the enterprise
or being the self- 1. SAMA B AFR, YEREMFE, B &AL A KSRV AR I TR 52
produced goods
of the enterprise
consigned to the
enterprise for
further
processing.

(b) Being

exported to an

overseas entity or

individual which 2. FIZ5#E LAY H P Be A B A A A
imports the self-

produced goods

of the enterprise.

(c) The consignor
and the consignee
must sign a
processing
agreement, and
the major raw
materials must be
supplied by the
consignor. The
consignee shall

gﬁiﬁimmSaéﬁﬁzﬁﬁﬁ%agﬂéﬁmzwu,ax%ﬁﬁﬂﬁﬁmé%ﬁ%&,%&ﬁmﬁﬁﬁﬁ,
ad WCHUIN T 3%, FFEIN T2 (I mBRD MR R 5,

charge processing
fees and issue
special VAT
invoices for
processing fees
(including
auxiliary
materials for
which it has
advanced
payments).

()

Electromechanical

Products uSe 10T (i) Ji T Ak sf R H T OB i
projects won by

the enterprise

through bidding.

(6) Goods used
for overseas () FTXH4&E TR E Y.

contracted
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projects.

(7) Goods used
for overseas B HFEMNERIEY).

investment.

(8) Goods used O FTF 3 AMEB 5.

for foreign aid.

(9) Equipment

and raw materials

externally

purchased by the

enterprise for the 5 g e 1 e g mp S A RUERDRE CRP=ERRAD)

production of its

self-produced
goods (excluding
agricultural
products).
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